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Abstract:
“Globalization describes the increased mobility of goods, services, labour, technology and capital throughout the world”.  The advancement of technology and especially telecommunications only benefits the rich countries that can afford the new technology.  Computers, internet, telephones, have a great affect on globalization and although they really help the rich companies that have the latest computer and better internet, they drive the poor companies deeper into poverty because those companies that cannot afford the latest technology in turn cannot compete in the global market.  Globalization in theory is to help increase the connection between markets, however if many companies cannot get publicized and cannot compete in the global market then globalization in practice is not like it is in theory.  In practice the rich companies are trying to eliminate the potential of the poor striving companies by taking money from the poor companies for everything they do.  For example the rich companies make the poor companies pay money to register their company as an e-company on the internet.  Therefore, technology has advantages and disadvantages in globalization.
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Purpose of choosing this topic

The first topic I choose was about cloning, however it was very difficult to understand the research collected since in order to understand the topic, I had to know all the scientific words used.  Then my friend came up with a good topic which is globalization.  After some thought I narrowed it down, and now I am more interested in how globalization affects poverty.  During my research I found out that the topic is interesting and easy to understand.  Another reason for choosing this topic is the fact that I am enrolled in the Socio-Economics Bacc. Program, and this research is based on economics and some sociology.
Definition of Concepts

Globalization: Is the name given to the idea of “increasing the connectivity of the world’s markets and businesses”. 
Globalizers:  Economists that study globalization in detail.

Introduction:
Science, transportation, and technology are constantly developing at really rapid paces, and this is helping the world’s markets unite and connect easily.  With better mobility and communication the world has become more united and is becoming more of what is called a “Global Village”.  Globalization is the idea of “increasing connectivity of the world’s markets and businesses” (Globalization, 2002).  It can benefit many countries, usually the rich countries that have modern technology and at the same time destroy the economies of many countries.   Technology is helping connectivity between different countries and companies; however the rich countries are the beneficiaries since they can afford the latest technologies, while the poor countries are outdated by a few years in technology and this makes it impossible to compete in the global market.  The affect of telecommunications and transportation on globalization makes the rich countries wealthier and drives the poor countries deeper into poverty.  Globalization in practice is different than in theory, since in practice the poor companies cannot compete in the global market and the richer companies are the ones making it hard for them.  However, in theory, the rich countries are supposed to help and support poorer countries in order to have more connectivity and one global market (Globalization And Its Effects on Poverty, 2002).
Globalization in theory:

“The term “globalization” describes the increased mobility of goods, services, labour, technology and capital throughout the world.  Although globalization is not a new development its pace has increased with the advent of new technologies, especially in the area of telecommunication (Economic Concepts Globalization, 2002).  “International travel has become faster, easier, and cheaper; music, art, cuisines and cinema have all become cosmopolitan in the world’s major centers and beyond.  The Peony Pavilion was produced in its entirety for the first time in 400 years, and it was presented not in Shanghai or Beijing, but in New York” (Kenneth N. Waltz, 1999).  This shows that the world has become more integrated and smaller because of the ease of transportation, and the efficiency of communication.  “Communication is almost instantaneous, and more than words can be transmitted, which makes the reduced mobility of less consequence.  High-technology jobs can be brought to the workers instead of the workers to the jobs; foreigners can be part of American design teams without leaving their homelands (Kenneth N. Waltz, 1999).  In addition in theory, every single country should compete in the global market, and the worlds stocks should be equally divided between different countries.
Globalization in Practice:


Although the definition and idea of globalization gives a pleasant and positive thought towards the subject, in reality or practice, globalization is not as global as it should be.  “As everyone knows, much of the world has been left aside: most of Africa and Latin America, Russia, all of the Middle East except Israel, and large parts of Asia.  Moreover, for many countries, the degree of participation in the global economy varies by region.  Northern Italy, for example is in; southern Italy is out.  In fact, globalization is not global but is mainly limited to northern latitudes.  Linda Weiss points out that as of 1991, 81% of the world stock of foreign direct investment was in high-wage countries of the north: mainly the United States, followed by the United Kingdom, Germany, and Canada” (Kenneth N. Waltz, 1999).  These facts clearly show that the concept of globalization is not really global but based on the very few dominant and powerful countries, and especially the United States.  Many globalizers believe that America had stumbled into the right way of controlling the global market.  Globalization is not such a happy thought for most poor countries, because they are being used by the richer countries.  The rich countries buy the raw material from the poor countries, and then sell their finished products for relatively high prices, thus increasing the financial gap between themselves and the poor countries.  “In September 1997, at a World Bank meeting, Malaysia’s Prime Minister, Dr.  Mahatir Mohammad, complained bitterly that great powers and international speculators had forced Asian countries to open their markets and had manipulated their currencies in order to destroy them.  Freidman wonders what Robert Rubin, then U.S.  treasury secretary, might have said in response.  He imagines  it would have been something like this:  “What planet are you living on?...  Globalization isn’t a choice, it’s a reality ,… and the only way you can grow at the speed that your people want to grow is by tapping into the global stock and bond markets, by seeking out multinationals to invest in your country, and by selling into the global trading system what your factories produce.  And the most basic truth about globalization is this: No one is in charge”” (Kenneth N. Waltz, 1999).  This quote shows a very good explanation to the reality of globalization and shows how oppressed poor countries cannot really do anything.  Although the U.S. treasury secretary told the Malaysian Prime Minister to compete in the global market, the reality of this solution is that the financial deficit faced by the poor countries makes it really hard for the poor countries to buy stocks in the global market.  In addition, poor countries are outdated by years in technology like machinery, computers, internet, transportation, and their factories cannot compete with the larger ones of the rich countries.  
Importance of Computers:

The most famous and useful technological device is the computer that is constantly being modified to suit this modern world.  Computers are being updated at a very rapid pace and “according to Moore’s Law, computing power doubles every eighteen to twenty four months” (Globalization And Its Effects on Poverty, 2002).  This relation shows how fast computers evolve, however only the rich companies can afford to pay millions of dollars to update their computers at that rate.  Thus rich companies become richer and the poor companies that are outdated by years in computer technology become poorer.  Also the development of compression and miniaturization allow the computer to hold more data without having to increase the size of the computer machine.   Computer chips and hard disks are getting smaller in size and increasing in capacity.  The increase in computer speed is very helpful for companies because “an increase in computing speed leads to faster transfer of documents” (Globalization And Its Effects on Poverty, 2002).   This is especially helpful for international companies that have to transfer documents to different computers.  The wealthy companies can afford the fast and more technologically advanced computers and will have faster production rates than the poor companies because their computers can handle more data and process them faster.  This makes it very hard for the poor companies with less advanced computers to compete in the global market.
Internet; Changing the way we live:


Internet access is becoming more useful and abundant by the day.  Twenty two years ago only 213 people were connected to the internet; however in the end of 2002 researchers predict that around 800,000 million computers would have been connected to the internet.  People like the friendly use of the internet service, because everything becomes easier, less work demanding and many things can be found on the computer from anywhere in the world.  Companies can now make more money by displaying their merchandise on the internet where it is well publicized, and where customers can purchase anything by either sending a check by mail, or by using their credit card online.  This is known as e-commerce, and it helps the companies in “advertising, selling, buying, distributing products and providing customer service.  More services on the internet like online chatting and electronic mails are very efficient and cheap ways of communication that can be very helpful to companies (Internet, 2002).  The internet was used by the rich countries before the poor ones and therefore the rich countries had already made their wealth when the poor companies started to use the internet.  Now it is impossible for the poor countries to have an influence on the internet because the rich countries had been publicizing their companies for years before the poor companies had even appeared on the internet.  In addition, the wealthy countries that were the first to use the internet took all the domain names and therefore, the poor companies that wanted to publicize their company on the internet had to pay the richer companies money in order to buy a domain name.  This increases the financial gap between the rich and the poor countries and violates the basic principal of globalization, because by making it hard on the poor countries to compete in the global market, the rich countries are not working towards a more unified and mobile world market (Globalization And Its Effects on Poverty, 2002).

Transportation and its major effect on globalization:


Transportation is very important in trade and in business, and the rich countries have better transportation methods than the poor countries.  Therefore, in most cases, poor countries will have to pay large amounts of money to the international companies that ship goods across the world, because the they do not have the same developed means of transportation that can ship their products to different parts of the world in hours (Globalization And Its Effects on Poverty, 2002) .  International companies like DHL and UPS that own thousands of planes and vehicles and employ around 400,000 people worldwide (300,000 in the U.S) are destroying the business of the local and governmental shipping companies, because these companies can deliver documents and goods in a matter of some hours or days, while the local companies take a few weeks to deliver goods (UPS at a glance, 2002)(DHL today, 2002).  Also rich countries and rich companies that are technologically advanced own planes, trains, buses and other forms of transportation methods, while the poor countries depend on horses and ships, which are less efficient methods to transport their products.  Therefore the poor companies need more time to deliver their products and this is why it is hard for them to compete in the global market.   Some organizations, especially the World Trade Organization are trying to assist developing countries progress and develop through “technical assistance and training programmes.((WTO) The Organization, 2002)”

The Role of the World Trade Organization:
The WTO (World Trade Organization) is a very powerful international organization that consists of 134 different countries including the United States.  The main objective of the WTO is to “help trade flow smoothly, freely, fairly and predictably” and “it does this by” making trade agreements and laws between different nations, “settling trade disputes”, and “assisting developing countries in trade policy issues, through technical assistance and training programmes((WTO) The Organization, 2002)”.  The WTO is trying to help the developing countries, however this is not very helpful at the moment, because the rich countries are benefiting much more from the developing countries that they are.  In addition, the poor countries do not export goods as much as they import and therefore lowering tariffs and taxes is not very helpful and in fact harmful to the poor countries, since the imported goods become almost the same price as the local goods. Also if the imported goods are of better quality then the consumers will buy the imported material instead of the local products and this will make many local companies run out of business ((WTO) Developing Countries, 2002).   Although lowering tariffs gives a better chance for the imports in the United States to rise, the percentage will only slightly increase because of the incapability of poor companies to produce and ship their merchandise. This is not a good step for developing countries, because when the people support their local companies, the profit of this company is invested in the same country; however the international companies use their revenues and profits to invest in other countries (The World Trade Organization(WTO), 2002).  Therefore, supporting the local companies’ results in a better economy, and that is a step that all the developing countries should be doing.  
Solution:


Developing countries that are also known as poor countries or countries of the South should alter their economy so that more of their GDP is directed to research and technology.  The technology in poor countries is outdated by many years, and in this era of technology and telecommunication, if a country lacks advancement in technology then its economy will not excel.  In addition the poor countries should tighten the gap of the technological difference between themselves and rich countries as soon as possible, because the more they wait, the chance of having their companies compete in the global market decreases.  The Tanzanian President said that “The prospects of integrating our countries to the global economy are extremely dim". "Meanwhile, such industries as we have will be affected by imported products that run our companies out of business. It is leading to the deindustrialisation of our countries (Backlash Grows Against Globalization, 2002)".  These quotes by the Tanzanian President show how the developing or poor countries have very little chance to compete in the global market and how the imported products are a serious threat to the countries economy, because it runs local companies out of business. 

Conclusion:

In conclusion, the advancement in technology and especially telecommunication makes the countries that are able to stay updated rich, and the countries that cannot afford the latest technology poor.  Therefore, the more technologically advanced the world is becoming, the less possibility of having poor companies compete in the global market.  This violates the principals of globalization and therefore globalization in practice is different than what it is in theory.  In theory globalization is to help the connection in the world’s markets, but in reality poor companies cannot get publicized and cannot compete in the global market.  The rich companies are trying to eliminate the potential of the poor striving companies by taking money for everything they do and this is not what globalization is about. In addition, the poor countries should alter their economy in some ways in order to stay technologically advanced because on the short and long term technology will have a great affect on them.
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